(Printed copy of report of business conditions for the menth of January, 
‘17, is not available. The following is 2 complete copy of the carbon copy 
sf the report which appears in our General Files.) 


REPORT OF BUSINESS CONDITIONS 


IN THE 
FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 


FEDERAL RESERVE BULLETIN, JANUARY, 1917. 


“ } GENGRAL CONDITICNS: Trade, agricultural and general reports of every 
character indicate & continuance of a full tide of prosperity, with occasion- 
4 + al conservative notes of warning for “preveredness," in anticipation of a 

reudjustment to more conditions. This is anticipatcd, without any ap- 
crehension of any material setback in continued good business. 


The continued high cost of materials, labor and living particularly 
.s commented on everywhere, and considerable concertec efforts towards the 


reduction of the latter are being made by housewives and many organizetions. 


Reports es to condi emnong the farmers emphasize prosperous con- 
sitions, and indicate great activity in the preparation for future crops. 
Truckers and canners have nd a successful season, doth as to output and 

trices. Tidewater Virginie hac raised an unusually large crop of fall frish 
potatoes which cre being sold at $4.00 to 45.00 per barrel. The fish and 
oyster industry in the same section have been unusually profitable, and the 
-enhaden Fisheries of Ches@peake Bay have had a better season than for sever- 
‘l years past. The production of fish scrap by this industry is an important 
‘actor in the fertilizer trade. 


The industrial egent of one of our trunk railrocd lines reports generel 
sctivity in farming, stock raising and the establishmamt+ of a number of small 
‘Ruustries, including additions to many existing plants, enumerating more than 
shirty special items in his report. 


BUILDING: Jobbers in this line report an increased volume of business 
* large volume of new building being under way notwithstanding the advance in 
rites of supplies and the high cost of lator. These conditions are inaicat ed 
*-Poughout the District, Richmond, Ye. leading with a reported increase of 73% 
“2 the volume of build ling over this time last year. 


COAL: Mining of vituminous coal continues on 2 favorable besis, but 
‘-ipnents are being retarded by continued car shortage. The manufacture of 


‘.re brick in some of the coal regions is alluded to as being on an unusually 
basis, 


‘ Port shipments of coal continue to show a decrease, firm prices, scarcity 
** freight room, with a continuance of hich rates. 


CCTTCN MILLS: Conditions are reported satisfactory from every stand- 
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+ mille running to full capacity et profitable prices, distribution good 
att stocks at @ minimun. 


Sales to reteilers are in fair volume but limited, owing to the uncer- | 
wnty of future trend of prices, and to the high price of cotton. Prices are 1 | 
ae affected to some extent by the anticipation of greatly increased acrecge 

 eatten next year, which it is expected will result in reduced prices for it. 
sugh cotton has declined very materially within the past weck or ten days, | | 

ts are firmly held and have not declined proportionately. Spot goods are 
» firm and future deliveries only slightly less so. There is 2 note of | | 
tion, however, from several conservative operators as to abnormal prices, I 


oser margin of profit and possible reaction from present conditions. 


EXPCRTS: Exports continue in large volume, the movement from Baltimore, 


3 : “-rfolk, Newport News and other ports indicating an average increase of about 


-co4 over last year. 


YURNITURE: Conditions are reported =: be the best prevailing in many 
,ars, plants running to full ca the outlook favorable for & con- 
‘inuance of this activity. The cdvance in price of the finished product ap- 
-9ars to have baléenced the advancing cost of raw materiels, leaving @ satis- 
factory margin of profit. Collections reported good with a considerable in- 

-reasing demand for goods. 


JOBBERS: "Have never knowm conditions to be botter," is the way one 
‘obver puts it, and this seems to be a fair report of the trade conditions 
snerelly. Buyers are rarely askins for any extensions, end en unusual nun- 


i -or ure discounting bills. There seeus to be, however, considerable differ- 

' nes of opinion «s to the future. Large business is generally exrectec, but 

; ny look for lower prices 2nu predict tiut jobbers and retailers will only 

' ;archase from hand to mouth, at least until there is come recession in prices. 
“nere is a disposition to reduce stocks and keep commitments well in hand. 

‘ LIVE STCCK: The interest in this lins continues to be gratifying, the 


reports from sales indicating high’ prices and & profitable return. Cne point 
“sports @ sale of 350 hogs, 2% which there were present buyers from Richmond, 
stimere and nourer by points. 


& still more gratifying fact is the importation into the District of 
--ter grades of cattle. One stock man is renorted to have parenases 200 
*-srdecn-ingus cows and 6 bulls. The introducticn of better strains of cattle 
m2 the anti-tick cempaign will give ® strong impetus to the improvement in 
*fe class of cattle. 


LULBR: The lumber business has been slow and unsatisfactory for some 
‘sme past, but a general cnd steady improvement has taken place during the 

“st sixty days. Car shortece, while still commented on, hes procably been 
=-F@ serious in delaying shipments from the far South end Southwest, and this 
“<£ probably helped to some extent the demand from this section. & much 
*-Soncer demand has doveloped for the better grades of lunber which have been 


Tery Stagnant since the Euroveen Jar. This indicates reduced stocks, ¢n in- 


| ‘oved demond, with a stiffening in prices, the improvement averacing apperont- 
= 1.50 to $2. 00 above those prevailing Sixty days ago. The outlook is for 

* further improvement, the only adverse condition now being particularly 
““. Water freicshts, a large portion of the lumber from this District being 

moved by barges. 
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\ | ; The hard woods trade was very much demoralized by the European Var, but 
\ | ' +. new reported as in excellent shape. The interrupted trade with the belliger- 
| | we nations has been replaced by cemand in other directions, and the volume of 


-.jes is showing @ steady improvement over last year. A full restoration to 
--rmal volume seems to be 2 reasonable anticipation. 


; MACHINGRY AND METALS: The machinery demand is in satisfactory volume 

-; rather beyond capacity as to prompt deliveries, owing chicfly to difficulty 
in octaining raw materiel. The increased cost of material and labor hes re- 
trained trade less than was expected, but the heaviest purchases of machinery 
nr this District have gone into revamping, or balancing up, or enlerging ina 
sierate way existing plants, rather than to undue expansion in new plants. 
‘les are largely for cash, evidencing prosverity emong the mills. 


en " 


Metal houses report cn abundance of orders, sufficient to take their 
seroduct several months in advance, without any apparent let up in the demand. 
pert orders are not being sought as the home demand is sufficient to pretty 
‘ well consume the supply. 


Pipe foundries, furnaces, etc. ere running to full capacity with orders 
shead for 211 they can produce. 


MONSY AND BANKING: Deposits are at high water mark, and many benks have 
i found it necessary to seek outside investments, but these appear to be wisely 
; limited to such cs are of & liquid nature. Bank reserves have indicated a 
jecreasing tendency of late, many banks having furnished considerable Smounts 
of money to borrowers on short term notes, trade ecceptances or commodity notes, 
representing the purchase of cotton, cotton seed and other products. Much of 
this has been done by the benks, without finding it necessary to rediscount with 
the Federal Reserve Bank to any lerge extent. 


PEANUTS: The crop is reported to be of good quality, slightly below 
normal rather than above it, with some disposition to hold for better prices. 
This is being done in spite of the fact thst prices are already high enough 
to have discouraged much speculation. The demtund ic active for all grades, 
tnd cleaners cre handling the crop freely on a fair basis of milling profit. 


RAILROAD EARNINGS, CLEARINGS AND PCST).L RECUIPTS: Reilroad earnings 
chow @n average increase of about 10%, with a strong pressure for cars indi- 
o 
cating the offering of an increased volume of traffic. 


Clearing house returns from the District indicate an increase of 274 
over last year, postal receipts and money order business continuing in in- 
creased volume. 


Federal Reserve clearings for the month ending December 15th show an 
increase of 1.69% in the number of items, end 2.69% in the volume. 


SHOES: Reports in this line seem to be conflicting, indicating some | 
“rsettlement, at least in the minds of jobbers and manufacturers., One large 
cenufacturer. sumiarized the situation as being “without parallel," but evi- 
dently anticipates that present conditions can not last indofinitely and 
“rges caution. Another says goods are selling at, prohibitive prices and they 
“fe, therefore, buying materials very cautiously, as experience teaches tha 
rchibitive commodity prices always result in a slump. Retailers have been 
buying liberally and collections have been good, but manufacturers are not 
‘ disposed to urge sales, as they do not consider it desirable for jobbers to 
SVerload at these prices. 
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SPECIAL DevaLCriisltS IN DISTRICT: The John L. Roper Lumber Company, a 
» siary of the Norfolk-Scuthern Railroad, reports the sale to Northern par- 
tae an £5,000 acres of land in astern North Carolina to be developed for 
raxeind and stock raising. The lends in this section have heretofore been un- 
for lack of but under a new state drainage districts 
veen formed, under which the ogee. of scicntific drainage hes been 
=plished. The development of the recent purchase referred will 
eosher demonstration of the wonderful results to be accomplished by the 
ivage of these rich lands, and the addition to the wealth of that section 
¢).is movement is beyond estimate. 


‘The Maryland Steel Plant recently purchased by the Bethlehem Steel in- 
t:rests, @nd on which an expenditure of 340,000,000 to $50,000,000 is contem- 
-tuted, will be brought into Netional and world-wid 6: prominence. The Newport 

‘sss Shipbuilding and Dry Dock Company has extensions and improvements to its 
eiomuous plant under wey to the amount of 91,000,000. This plant is contracted 
ead for the next few years to the full extent of its production. 


The purchase by the United States Government has just been announced of 
,c0 acres of land on Back Bay, adjacent to Fortress Monroe, for use as an 
ciation field and proving ground for the ermy. The Jar Department will ask 
‘cf an appropriation of 71,500,000 for buildings and equipment, with the idea 
-{ making it one of the foremost stations of the kind in the world, outside 
{ the countries now engaged in war. 


The City of Norfolk has just made an appropriation of $391,000 for the 
,-rchese of a water front for municipal docks and manufacturing plants. The 
crty purchased is adjacent to the terminals of the Virginian Railwey at 
wall's Foint on Hampton Roads and opposite Fortress Monroe and Sewall's 
icint. Adjacent to these dock sites is the property of the Jamestovm Exposi- 
t.on which is under consideration by the Navy Department for & training sta- 
tion and aviation field for the Navy. 


appropriation for the Norfolk Navy Yard authorizes the construction 
+.ere of one of the two dry docks capable of receiving the largest vessels 
*.ich can pass through the Panama Canal locks. Bids for the building of 
-3 vock Gre shortly to be asked for, and building ways are to be construc- 
tod &t the Norfolk Yard which will provide for the building of the enormous 
*-cels now contemplated by the Navy Department. 


The Government has vurchesed at Cape Henry the necessary site for the 

*rection of the most modern defenses for the entrance of Chesapeake EBay. Re- 

“sft Ceremonies at Cape Henry commemorated the laying of the corner stone, so 
Lo Spe ak, of Fort Storey, and it is anticipated that its erection will pro- 


with all roasonable dispatch. 


These enumerated developm pments are a fitting recognition of the impor- 
"Se of Chesapeake Bay, and its tributary section, in which our whole coun- 
is interested, both from an industrixl and Naval standpoint, and a much 
‘te desired and important step in the direction of "preparedness," on which 
minis of our entire population are concentrated with an ae desire to 
this nation placed upon & peace basis, guaranteeing it against any such 
disturbance as has befallen our foreign 
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(Printed copy. of report of business conditions for the month of 
February, 1917, is not available. The following is a complete copy of 
the carbon copy of the report which appears in our General Files.) 


REPORT OF EUSINESS SONDITIONS 
THE 
FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESZRVE BULLETIN, FEBRUARY, 1917. 


REVIEW 


The year 1916 has undoubtedly shown the most remarkable increase of 
prosperity in this country which it has ever experienced, 2nd the Fifth 
Federel Reserve District has shtred in this to the fullest. extent. The 
general yield of crops, &2s heretofore reported, has been below normal but 
this has been more than offset by the phenomenslly hich prices. 


Recent figures of the value of ferm products in the Southern states, 
including Oklahoma, give @ total valuation of ¥4,650,000,000, which is eb ut 
40% of the entire value of form products in the whole country. This, not- 
withstanding the fact that the South contains only 2bout one-third of our 
total population. These products consist of cotton, cotton seed, corn, wheat, 
cats, rice and other grains, hay, tobacco, live stock products, fruits, po- 
tatoes and other vegetables, the civersificavion of crops being more wide 
spread than ever before in the history of this section. 


The states within the Fifth Federal Reserve District have produced 
the following values, comparison being mace with 1915 - 


1915 1916 
biaryland $ 55,000,000 $ 87,000,000 
Jest Virginia 69,000,000 87 ,000 ,000 
Virginia 152,000,000 215 ,000,000 
North Carolina 197,000,000 274,000,000 
South Carolina 192,000,000 


$521,000,000 © $855 ,000 ,000 


South Carolina, notwithstanding very serious flood damage, and spotted 
Crop conditions growing out of this, makes 2 most remarkable showing. Her 
industrial products reach a valuation of ¥163,000,000, an increase of $43,000,- 
060 over 1915, end her agricultural products reach a valuation of 9192,400,000, 
2lso an increase of $43,000,000 over the previous year. 


The resources of the National banks of the Fifth Federal Reserve Dis- 
trict show an increuse in total resources from $630, 000, 000, Decenber 31, 1915, 
to $733,000,000, November 17, 1916, an increuse of 16%, Virginia leading with 
increxuse of 23% in tota is. 


The increase in wealth in the District extends to all lines, benking, 
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production in every line of agriculture and manufacture, with @ corresponding 
netural increase in distribution. The volume of genoral trace has been abnor- 
mal, collections very much above the average, and manufacturing has been pros- 
serous, perticulariy among the cotton mills which are well sold ahead et 
profitable prices. 

Exports, bank clearings, railroad earnings and postal receipts have 
shown la-ge increases, and continue in full volume at the end of tie year. 

A number of banks in this District, particularly in the rural sections, 
huve Failed to realize the usuel percentace of profits during the past year. 
This has been due, in & large measure, to the circumstance that many of the 
country banks, relying on @ generous revenue derived from exchange charged 
on their own checks, have, DdDecause of the competition of banks similarly 
situatec, allowed themselves to drift into the custom of paying interest on 
deposits under conditions and at rates which preclude the possibility of 
making safe loans ot 2 reasonable profit. This matter is receiving considera- 
tion in many quarters and it is confidently believed that more and more of 
our member banks are beginning to realize the necessity for adjusting them- 
selves to the more logical, and therefore sounder conditions resulting from 


. the operation of the Federal Reserve System. 


The port citics of the District have on the whole exnericnced better 
rutes for loans and many of the banks &t these points have found profitable 
use for bank acceptances in the financing of heavy exports. 


Advance orders for agricultural implements are for greater quantities 
than usual, with requests for prompt shipment, ania liberal re-orders cre 
coming in from most scctions. A larger acreage of ground has been turned 
than last year, and preparations for incre: sod crops are wela uncer way. 
There is & good demand for fertilizers at fairly profituble prices. Diver- 
sification of crors is being systematically pursued and the production of 
home supplies being given earnest consideration and efficient cttention. 


The lumber trade, which is probably the only line continuing to show 
depression, is looking up, prices indicating an improvement and the demands 
better, shipments, however, being somewhat restricted owing to car shortage. 


Jobbing and retailing in all lines show some recession as usual from 
the extreme of Christmas trauue, tut are still in healthy volume. Prices, 
perticularly of materials, are regarded as dangerously high and buyers are 
cautious. The canners of the District report that goods in their line are 
Cleaned up and they are looking for a ready market for this year's products. 


Building continues in unusual volume for this season of the year, and 


there are no evidences yet of lower prices for materials, which ere still 
scarce. 


Cotton is still being held to some extent in the District, but this 


will undoubtedly be cleaned up at good prices before the next crop becomes 
&vailable,. 


Prohibition, which became effective in Virginia on November 1, 1916, 
does not appear to have affected business adversely cand the new condition of 
things has been accepted in good spirit and with very little friction. 


The establishment of the new Farm Land Bank is referred to frequently 
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in communications from the District, and farmers are evidently looking forward 
to its operations for relief from excessive rates on real estate loans. These 

loans are being carried chiefly by private lenders, and in many instances ex- 

cessive rates have undoubtedly Seen demanded. 


There is throughout the District a conservative tone of optimism, and 
epparently well directed efforts towards development and improvement in all 
lines of endeavor. 
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(Printed copy of report of business conditions for the month of 
arch, 1917, is not available. The following is a complete copy of the 
carbon copy of the report which appears in our Generel Files.) 


REPORT OF BUSINESS CONDITIONS 


FIFTH FEDER&L RESERVE DISTRICT 
FOR THE. 


FEDERAL RESERVE BULLETIN, MARCH, 1917._ 


General conditions continue sound and prosperous and the outlook 
for the future is regaraed &@s encouraging. There has been some slowing 
up in exports, 
crease. This slowing up is occasioned by the scarcity of occoan freight 
room due to interference with neutral shipping by submarines. But for 
this condition, the movement of freicht to the norts for export would 
have resulted in larger increeses in their volume. The éccunulation of 
goods intended for export is further evidenced by a very considerable 
volume of bankers acceptances which or ein j 
pending actual export and p:yment for same. 


ugh actual figures for last month still show an in- 


for their financing, 


Postal revenucs, clearing house returns and railroad earnings 
Coritinue at, or above, recent maximums, excepting some railroad returns 
which indicate a falling off in revenues from cocl traffic. This has 
been interfered with particularly by car shortage, anc coal is bringing 
record high prices. 


Trade in all lines continues gocd, although a little slackening 
in some lines is noted, in comparison with recent months. This is due 
to high prices which are inducing conservatism in purchases cmong dealers 
and consumers. The increased difficulty in the movement of freicht and 
the consequent delcy and uncertainty are additionel causes operating in 
the same direction. Collections, notwithstanding, are reported as gocd, 
end dealers generally are looking forward to continued good business. 


Building is reported in fair volume, some points showing a very 
considerable percentage of increase. lianufacturers of vehicles, furni- 
ture end other lines, report stocks of goods as limited and the demand 
excellent. The lumber business has improved appreciably and is &apparent- 
ly only limited by the inadequate freight facilities and consequent con- 
gestion. 


Farmers cre prosperous from the returns of the past season, pre- 
parations for planting are on & large scale for new crops, but the bad 
Weather has prevented much ectual headway in preparations. taple crops 
@re in contomplation at normal or increased acreages, and reports indi- 
cate a growing extension in the diversification of small crops for home 
Supplies. 


The cdemend for fertilizers h:s been strong and some of the larg- 
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est manufecturers report being over-sold and having withdraw their sales- 
men from the market. . a 


Boll-weevil cre reported eamnige advanced nearly to the Southern 
porder of South Carolina. This menace is receiving the attention of the 
Government and State iatheeinkale as well as the urgent attention of the 
business interests of the territory menaced. It is hoped that by prompt cand 
efficient attention,the possible damage from this pest will be at least re- 
duced to @ minimun. 


While farmers gencrally have been prosperous, some reports indicate x 
that tenant farmers who raise chiefly staple crops for market, have suffered @ 
by necessity of purchasing family supplies at present hish figures. 

The recent unprecedented cold weather which swept over the Southern | 
Atlantic Seatoard dic consiccrable dauage to garden truck and cmall crops, 
but reports of d:mage in such cases are frowuontly exaggerated, and steps 
are being taken at once to remedy this condition as far 2s possible. a: 


The good roads movement is receiving efficient attention in the 
District, with the prospect of steady improvement. Labor is well employed; 
in fact, there is consicerable scarcity, notwithstanding which, many small 
new industries are planned and in contemplation throughout tne District. 


Much attention continues to be given to stock raising, the high 
prices for hogs cnd cattle vtinidiati improved breeding “i “the importation 
of blooded stock. 


The reports from cotton mills cre somewhat mixed, some falling off 
in new orders beinz reported, while others indicate thut the cemands have 
held up remarkably well, consicvring the uncertainty of our foreign rela- 
tions; no cancellations being revorted and prompt delivery of goods on old 
orders being ursed. Most of the mills are reportcc to have ample supplics 
of cotton on hand to protect sales end to mset reyuirements for some tine 
to come. 


Some banks are ctill reporting unusual ease in financial conditions, 
but reports more gencrally indiccte some natural decreuse in deposits at 
this season of the year with on incrcesed demand for money, particularly 
for crop preparations. Railroad lincs indicate unprecedsnted Southern 7; 
travel, some of this due to an increasing number of home seekers in the 7. . 
District. 
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Printed copy of report of business conditions for the month of April, 
1917 is not available. The following is s complete copy of the carbon copy 
of the report which appears in our General Files. 
REPORT OF BUSINESS CONDITIONS 

IN THE 
FIFTH FEDERAL RESERVE DISTRICT 

FOR THE 


FEDERAL RESERVE BULLETIN, APRIL, 1917. 


There has been little or no chanse in conditions during the past month. 
Basic conditions continue sound but bad weather has rather accentuated the 
between seasons quiet. Everybody, however, seems to be busy, at least in 
preparations for the full opening of spring activities. 

The uncertaintios of our foreign situation, and the sunatbéhshtes of 
a railroad strike have been general subjects of comment and more or less 
anxiety, particularly as to their bearings on our own business conditions. 
Manufacturing concerns appear to have abundant orders, but inability to ob- 
tain supplies of raw material and restricted freight facilities are limiting 
production to some extent. Ocean freight room is in restricted supply and 
only at almost prohibitive rates. This condition is causing the continued 
accumulation of goods at the ports for export, actual figures for exports 
necessarily indicating a material decline. 

Postal reveumse, clearing house yeteres and railroad earnings continue on 
@ normal basis and general trade is in good volume, collections keeping pace 
with sales. 


Actual building has been retarded by bad weather, but many new buildings 


ani extensions of various plants are in contemplation, building materials 
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continuing to be in good demand. 

The damage reported from the severe freeze something over a month ago 
proved to be exaggerated, as was indicated in last month's report. Only young 
perry plants were seriously damaged, there has been considerable replanting, 
and an increased production of strawberries in the District is anticipated. 

The present high prices for potatoes are stimulating production of this crop, 
the acreage planted is only limited by seed and labor conditions, and a suf- 
ficient crop may be reasonably anticipated to materially reduce prices, with 

a good margin of profit left to the producers. Manufacturers of fertilizers 
appear to have practically sold out, leaving a considerable demand unsatisfied. 
This, however, is not likely to lead to any hardship, “ the contrary, will in- 
duce conservatism in operations. 

On February 27th Governor Seay issued to member banks and others in the 
District a Food Circular which has aroused general interest in the subject and 
it is anticipated will stimulate the production of food supplies in every line. 
Applications have been received from member benks and others for over 25,000 
of these circulars, for general distribution in the various sections and com= 
munities of the District. 

Money continues in abundant supply for legitimate business, adequate sup- 
plies are apparently being kept at the chief centers of the District, and the 
larger banks are in reasonably liquid condition. Demands from country banks 
are, however, increasing, especially for agricultural purvoses. Offerings of 
bankers acceptances continue in considerable volume, especially for the purpose 
of carrying accumulated exports at the ports. 

General relief is expressed at the settlement of the railroad strike re- 
cently called. If with the removal of anticipated trouble in this direction, 


the railroads can lift embargoes and supply sufficient cars to move promptly 
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the abundant offerings of freights, it will lend a healthy impetus to the al- 


: ready strong tide of trade. 
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Printed copy of report of business conditions for the month of May, 
i 1917 is not available. The following is » complete copy of the carbon copy 
; of the report which appears in our General Files. 


| REPORT OF BUSINESS CONDITIONS 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 


FEDERAL RESERVE BULLETIN, MAY, 1917. 


The European War in all of its phases, the effect of which has en- 


circled the globe, has been since its very inception, an unending and all 


absorbing subject of discussion in this District. This discussion has, with 

our entrenceas a reluctant participant, reached its climax, not only within 

our own borders, but in the uttermost parts of the world. y, 
Whatever mav have been the diverse views regarding our foreign relations, 


our own situation, our responsibilities and the proper line of National ful- 


fillment of the complex duties thus thrust upon us, our President has cut 


the Gordian knot with a blow for the freedom of the world which has rallied 


to his support a united country and brought a heartfelt response from all 
lovers of freedom. Having struggled to keep peace under almost unbearable 
provocation, under criticism from without and within, with a declaration of 
our cause which has silenced cavil, the President, with the practically unani- 
mous support of Congress, has declared for the attainment of peace by the on- 
ly means still available, force of arms. 

' In this District, we are setting our faces to meet with determination 


the burdens which we have assumed. It would be presumptious to attempt more 


than to pay tribute to the statement of the purposes contained in the President's 
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proclamation of April 16th which will take rank «ith the great state papers 
of this nation. Without in the least minimizing the seriousness of the step 
we have taken, this part of the country has met the shock with a surprising 
equanimity and set to work to accomplish practical requirements promptly and 
efficiently. 

A review of our commercial and financial growth and our fabulous in- 
crease in wealth in the last two years would be an unnecessary recital of 
details. But what was the magic agency that enabled us to achieve this? 
"There is a tide in the affairs of men which, taken at the flood, leads on to 
fortune." The good ship in which we took the "tide at the flood" was the Fed- 
eral Reserve System. It saved us from the slough of despond in 1914-1915 and 
has borne us safely through the rapids of the perilous days of trial and ex- 
pansion since. It has carried us through squalls which in tepene days would 
have thrown our then ship of finance on her beam ends, and has brought our 
people a prosperity which will enable them to meet punsuontuite the gigantic 
financing necessary to meet our new responsibilities. We have no intention 
of being too optimistic or of minimizing the serious situation facing us. Re- 
membering the panics and trials from 1873 to 1907, to say nothing of 1914, 
would the greatest optimist have cnn Sailiantagtion the re-creation of our bank- 
ing system in a little over two years, which has carried us through the trials 
of that momentous period? 

' And now, what of trade for the past month? If that grim cry = War!, had 
not been heard, we might almost have summarized conditions in one word = un- 
changed. Trade is in good volume regardless of specific conditions and high 
prices; orders in wholesale jobbing plentiful for immediate shipment in all 

menufactures active; 
lines; provisions active ;/ building supplies in demand; stocks of merchandise 


limited and buying cautious owing to high prices. Car shortage is still a 
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deterrent factor, although coal receipts at the ports have shown some improve- 


ment. Many new enterprises and improvements are under way in the District, in- 
cluding two packing concerns at one of our ports. 

Charleston, W. Va., in this District, has been selected by the Government 
for the great armor plate plant, and the very logical reasons given for the lo- 
cation in this District are a tribute to its natural resources and manufactur- 
ing advantages. The fortification of Cape Henry, controlling the entrance to 
Chesapeake Bay and its tributaries, including the approach to our National 
capital, is another tribute to the importance and adventa:es of the Tidewaters 
of this section. In addition to the facilities df the Newport News Ship Build- 
ing and Dry Dock Company at the mouth of the James River on Hampton Roads, 
enormous appropriations have been made for the improvement of the Norfolk Navy 
Yard, fitting that for the erection of the largest class of battleships. The 
Secretary of the Navy has just recommended an appropriation of $3,000,000 for 
the purchase of the site of the late Jamestown Exposition, on Hampton Roads, 
for the purpose of equipping the property as a naval operating base, including 
piers, storehouses, oil fuel storage, training station, recreation grounds for 
the fleet, aviation and other purposes. Aside from their importance from a 
military and naval standpoint, these developments indicate the importance of 
these waters in our future commercial development. 

Crop preparations are being pushed to the limit but rains have made bad 
roads and a late season. Fertilizer shipments indicate a 10% increase. 

Banks generally are in good condition but report a better demand for money, 
‘and there is a gradual increase of discounts for agricultural purposes. A 
promot and liberal response to the new Government loan is anticipated. 

The cry throughout the land is food, more food, cheaper food. We have 
distributed over 35,900 of our Food Circular No. 55 and the demand for it still 


continues. The short supply of foods has been evidenced chiefly by high prices, 
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rather than by actual want, but the high prices have made living difficult 
for many, salaried people especially, and enforced economy which is trying. 
Our enormous export of food products is largely responsible for these 
conditions, and these need correcting. We must face the new war conditions 
which require the sale of our surplus to our allies and demand that we shall 
share with them what we have not only at fair prices but if need be, at the 
cost of our self-denial. Our own harvests are not the most promising and 
yet we must share particularly our standard food crops with our more needy 
friends. To still further help them and meet our own needs, we must use every 
effort to reap from mother earth a generous response to these needs. We can- 
not reap unless we sow, but mother earth stands ready to do her part and we 
must do ours. 
| The food slogan has gone down the line. Every local organization has 
teken up the cry, new ones are being formed to spread it abroad in the land, 


and this systematic effort should bring material results. 


As a samplo of the crusade for home supplies, articles with the following 


headlines, followed by extensive details, appeared in one day in one of our 
daily papers: 

"For Better Gardens" -- "Want Jail Birds Set to Planting. Idlers Should 

be Made to Plant Potatoes on Every Vacant Lot" -- “Conference Called Through 
Chamber of Commerce on Agricultural Conditions" <= 

"Response to Appeal. Apple Grower in West Virginia Plants Many Acres in White 
Navy Beans in Orchard" -- "Farming in the City. How to Grow your Peas, Beans 
and Beets" -- "Banks Join in Fight to Keep up Food Supply. Will Base Credits 
to Farmers on Requirement that Borrowers Increase Acreage in Food Crops" -=- 


"Lectures on Thrift. Home Economics Committee Will Present Series of Speakers 


in Public Schools" -- “Are you a Grasshopper or the Provident Ant?" 
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One of our member banks has issued an open letter to the farmers of its 
neighborhood using the following interesting figures, given out originally 
by the College of Agriculture of the University of Kansas and quoted by Hon. 
vw. P. G. Harding, Governor of the Federal Reserve Board, in a statement to 
the press, see March number of the Federal Reserve Bulletin, pege 160: 


This Year with 20¢ Cotton, 


In an Average Year with 12¢ 
a $100 Bale Can Only Buy 


Cotton, a $60 Bale Cen Buy 


44 bushels potatoes at $2.25, or 
500 pounds lard at 20¢, or 

10 barrels of flour at $10.00, or 
333 pounds of bacon at 30¢, or 
-67 bushels corn et $1.50, or 

20 pairs shoes at $5.00, or 

666 yards cotton goods at 15¢ 


86 bushels potatoes at 70¢,or 
750 pounds lard at 8¢, or 

13 barrles flour at $4.50, or 
375 pounds bacon at l6¢, or 
100 bushels corn at 60¢, or 

30 pairs shoes at $2.00, or 
700 yards cotton goods, at Six 


These striking figures are made the basis of an appeal for the raising of home 
supplies, and limiting cotton to the market crop for sale. 

Every garden patch feeds the folks at home, reduces transportation and 
releases the less perisheble foods for distribution where most needed. Potatoes 


in this section will be planted on a scale never before approached and smaller 


truck on a generous scale. 
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This copy is not to be released for publication until the afternoon of June 2nd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 
CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, JUNE, 1917 


LIBERTY LOAN 


Our financial preparation for war, including the assistance to be extended directly to our allies, has natu- 
rally been the overshadowing factor during the past month. The uncertainties naturally attending this 
unexpected situation have injected some hesitancy into every line of business and every vocation in life. 
The transition from peace to war and the agitation of Government control of plants and prices has been most 
disturbing. 

The most important question brought to the front by this situation is that of taxation, which is widespread 
and reaches every phase of life. The necessity for increased taxation is universally recognized, and there is a 
generally patriotic willingness to bear the burden cheerfully, but there is necessarily a wide divergence of views 
as to the proper method of arriving at an equitable distribution of the burden. There is a general recognition of 
the necessity for a generous increase in income taxes, but there is a widespread fear that the imposition of high 
rates on ‘‘excess profits,’’ before the dividends pass to the individual and are reached by the income tax, will 
have a tendency to curtail the volume of business and retard production. The real success of taxation, which 
must be continued and of which this is only a beginning, requires that industry be maintained at as high a 
degree of production and earnings as possible. 

There have also been some misguided efforts in the direction of economy, which tend to restrict purchases 
and curtail business. Unnecessary waste is often referred to as one of our National sins, and the conservation of 
food should be made a National effort. If the average man and his household will bear this in mind, include 
his taxes in his annual budget, live within his means and pursue a normal expenditure, he will cooperate most 
effectively in National prosperity. 

This District has for years been steadily growing in wealth and prosperity, particularly in recent years, but 
the field of development has been so wide and the demand so great, that its resources have gone back to the 
soil, have gone into agricultural improvements, or additions to manufacturing and other plants. The result has 
been that while the aggregate of increasing wealth has been steady and rapid, the demand for capital has taxed 
the resources of its banks and drawn largely upon wealthier sections of the country. The liquid wealth of the 
District is therefore relatively limited. There is a widespread and patriotic effort and desire in the District to 
meet liberally the National call for financing. The District is being organized in every direction. Men and 
women in every walk of life will be offered an opportunity to do their bit, and it is confidently expected that 
in proportion to its resources, the District will acquit itself creditably. 


GENERAL CONDITIONS 


General business conditions are regarded as sound, but there is some slowing up and the result of pending 
legislation is awaited with general interest. 

Jobbers in some lines report purchases are not being freely made, and there is some complaint of slow 
collections. Furniture and hardware dealers, including general dealers in building supplies, report less activity. 
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Dealers in tobacco report a good volume of trade but are much disturbed by the proposed heavy increase in 
taxes. Lumber has improved considerably in price, but this is offset by the reduced output, which is curtailed 
by labor and shipping conditions. Transportation difficulties, both in securing materials and moving manu- 
factured products, and the difficulty many manufacturing plants are encountering in securing an adequate 
supply of coal even at present high prices, are important factors in the situation. One jobber calls attention to 
the fact that his tonnage was 25 to 3314% less a year ago, but high prices have increased his capital require- 
ments and his risks, resulting in a decreased percentage of profits. 


BANKING 
Unusual demands in increasing volume are coming from farmers for agricultural purposes, owing to univer- 
sal efforts for a maximum production, accelerated by the high cost of supplies, fertilizers, labor and general 
expenses. Although there has been considerable shrinkage in deposits and an average increase in rates of at 
least 1% in the larger centers of the District, all reasonable demands are being promptly met by the banks, 
either from their own resources or through rediscounts principally with the Federal Reserve Bank. 


CLEARINGS, EXPORTS, POSTAL RECEIPTS AND RAILROAVS 


Bank clearings show an increase of 16°%. Exports continue to show an increase notwithstanding freight 
embargoes. Postal receipts show a slight increase. Railroad receipts show an increase in gross, but are seriously 
affected by the increased cost of operation. The situation of the railroads is regarded by many as most serious, 
if not the most serious domestic question confronting us. Railroad borrowings have about reached the limits 
of credit from every point of view, there is general complaint with regard to transportation conditions, and busi- 
ness which the roads are unable to handle is knocking at their doors. It would seem a self-evident proposition 
that the roads can only meet this situation and render the efficient service, which is imperatively demanded by 
shippers and our people generally, by an allowance of increased rates. Inquiry in the District indicates a 
recognition of this necessity and a willingness on the part of manufacturers and others to an increase in rates, in 
order that they may secure efficient shipping facilities. It is recognized that the ultimate consumer ‘‘pays the 
freight,’’ and that reasonable prosperity can only be attained and maintained by a maximum production, the 
prompt transportation of which from the producer and manufacturer to the consumer is an essential function. 
There is a widespread demand for the necessary increase of rates and the prompt solution of the transportation 
question. 


FARMERS 


The season generally is backward, and in striking contrast with the wet season of last year, there has been 
some lack of moisture. Strenuous efforts are being made for a full crop, food products receiving more wide- 
spread attention, and the yield of garden products promises to be beyond anything ever before attained. Grain, 
while more widely planted, is below the average condition; the same may be said of cotton, the acreage in which 
is estimated to be about the same as last year. Reports as to acreage in tobacco vary but the average would 
probably be about the same as last season. Agricultural implements are scarce and deliveries are behind. The 
peanut crop of the past season was very profitable. The farmers’ supply has been cleaned up, leaving only 
limited stocks in the hands of cleaners and jobbers. Fruit prospects, including berries and peaches, are favor- 
able. The production of truck crops along the Seaboard, particularly potatoes, has been unusually heavy and 
profitable. Many banks are advertising to help especially those who are planting food crops. Increased facili- 
ties for canning excess vegetable crops are quite extensive and are an important step in food conservation. 


MILLS 


Cotton mills continue to operate on full time, are paying increased wages, offering bonuses for efficiency, 
and continuing to obtain good profits. Woolen mills, on the contrary, report business somewhat slow and 
conditions unsatisfactory. 


LABOR 


There has been some disorganization on account of volunteering for Government services and widespread 
deportation of negro laborers from the District, induced to leave by high wages in the Northern states, it being 
estimated that as many as 75,000 to 100,000 have left the District in the last few months. The high price of 
food has borne heavily on the poorer classes and has been an important factor in this situation. 


This copy is not to be released for publication until the afternoon of July 2nd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 
CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, JULY, 1917 


The Liberty Loan has been the all-absorbing topic during the past thirty days. It has called for and 


received the most assiduous attention from every point of view, every resource—individual, official and corpo- 
rate, having been concentrated in one supreme effort to make it a success. Patriotism and the highest motives 
have been appealed to; everyone, high and low, rich and poor, being urged to do his or her part. The maximum 
amount of the Loan sought to be placed in this District was named at the high figure of $100,000,000, and while 
it was regarded as almost beyond its available resources in this direction, the result which has carried the 
figures up to $109,000,000, or above, is satisfying evidence that the people of the District have met their respon- 
sibilities freely and generously. 

While the District has grown vastly in material wealth in the last few years, its possibilities and insistent 
demands for development have been so great, that its accumulations have been absorbed in permanent improve- 
ments for agriculture, manufacturing and a great variety of other lines, still leaving a vast demand for working 
capital. This demand has offered profitable employment for bank funds, both within and beyond the District, 
and therefore the volume of liquid investments accumulated in the District has been limited as compared with 
its aggregate wealth. Hence, its response to the Liberty Loan is striking evidence of its desire to assume its 
share of our new National burden. 

At the close of the Liberty Loan campaign, the Red Cross comes to the front with its appeal to the nation 
for $100,000,000, and while at the moment of writing it is too early to give figures from the District at large, 
it may not be invidious to mention that the people of Richmond in two days of the campaign, have secured 
subscriptions for over $300,000. 

The District counts itself fortunate in having two points within its borders—Columbia, S. C., and Peters- 
burg, Va., selected as camp sites for the training of the first troops called to the colors. The Jamestown prop- 
erty at Norfolk, Va., has been acquired for the use of the Navy, insuring the development at that port of the 
greatest naval base in this country. The natural advantages of Virginia waters for this purpose are so obvious 
as to have appealed overwhelmingly to those in charge of naval development. The Capes of Virginia, safe as 
to approach and entrance at all seasons of the year, with the vast harbor facilities afforded by Chesapeake Bay, 
Hampton Roads and their tributaries, amply defended as they will be by Fort Story, which is being erected at 


Cape Henrv, aftord facilities which cannot be duplicated, or even approached, on the Atlantic Coast. 
I I PI 
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Last, but not least, the Amendments to the Federal Reserve Act have been adopted and incorporated into 


the law, a further most important step in our National development, in which the District shares with our 
country at large. We therefore feel that the developments of the past thirty days have been most fortunate 
for our District. 

Business and trade reports, while conservative, are optimistic. Every line of production and distribution, 
with scarcely a discordant note, reports an active demand for goods, generally at high prices, and while higher 
costs are also reported, a satisfactory margin of profit remains. 

The season has been backward from an agricultural standpoint, but a material improvement in crop pros- 
pects is universally reported from the District, with satisfactory prices apparently assured for everything that 
is being produced. The truck crops already sent to market have brought prosperous returns. The Irish potato 
crop along the Seaboard has been below normal in quantity and has brought $8.00 to $10.00 per barrel, a veri- 
table golden harvest. Cotton and tobacco are at high water prices, with an assured demand for all that can be 
raised. Peanuts are also bringing high prices and their extensive planting is being particularly urged, there 
being a growing demand for them from the oil mills. The planting of soya beans also promises to be profit- 
able for crushing purposes. 

Payments for the large volume of Liberty Bonds subscribed for now confront the banks of the District. 
While the completion of these payments may be reflected in some decrease of deposits, and demands for redis- 
counts, no material difficulty is anticipated. Our Federal Reserve Bank is amply prepared, particularly 
strengthened as it will be by the Amendments to the Federal Reserve Act, to do its part of this financing and 


to take care of the agricultural, commercial and banking interests of the District. Bank clearings, railroad 


returns, post office receipts and exports reflect the strong tide of business within our borders. 


This copy is not to be released for publication until the afternoon of AUGUST 2nd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 
CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, AUGUST, 1917 


The subscriptions to the Liberty Loan in this District aggregated $109,000,000, and the allotments 
$88,000,000. The work incident to the handling of this enormous transaction has taxed the staff and clerical 
force of this Bank severely, and much yet remains to complete all of the details. It has also taxed our member 
banks; and the cordial co-operation which we have received from them has been of great assistance and is 
much appreciated. Owing to large payments made for the bonds by U. S. Certificates of Indebtedness, there 
has been much difficulty in redistributing among depositary banks the payments received in cash. The large 
and continued advances made by the Treasury to our Allies and the amounts needed for general disbursements 
have absorbed the proceeds of the loan more rapidly than was anticipated, resulting in only limited deposits 
remaining with our member banks, upon which necessary calls have already been made. The experience 
acquired in the handling of this loan will prove a valuable guide to all concerned in preparing for another 
issue, which seems to be anticipated possibly during the next few months, although nothing definite can yet 
be stated. 


Business in the District continues under generally satisfactory conditions, the volume apparently only 
limited by the difficulty in replenishing supplies. High prices seem to be a negligible deterrent on transactions; 
but inflated conditions invariably produce reactions. Expenses and overhead charges based on present con- 
ditions must eventually undergo revision and react to normal; hence, there would appear to be urgent necessity 
for practicing and teaching economy. 


While seasonal conditions are somewhat spotted, they average about normal throughout the District, 
and crop conditions are reported generally satisfactory. Fertilizer sales are reported above normal, farmers 
apparently making every effort to attain a maximum of production. Fertilizer profits are reported below 
normal, however, owing to the high cost of material. The total cotton crop of the United States is expected 
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to yield about the same as last year—11,500,000 bales. Tobacco acreage in this District is estimated at about 
the same as last year, with a slight increase reported from some sections. The tobacco market in South Carolina 
has already opened, the average prices being above even the high prices of last season. The high prices pre- 
vailing and anticipated for cotton and tobacco will yield the farmers enormous returns for these crops. 


The return from early truck crops in the District, particularly Eastern South Carolina and North Carolina, 
has been large and very profitable to the producers. Early shipments of potatoes brought $8.00 to $10.00 per 
barrel, but the anticipated demand and high prices for these stimulated production to such extent that prices 
have declined to $2.50 to $3.00 per barrel. The crop in Eastern Virginia has been below normal and much 
less profitable, owing to the decline in prices. 


The lumber trade is still complaining of lack of shipping facilities; building is retarded by high prices and 
scarcity of materials, labor scarce and commanding high wages. It is reported that the Government is 
offering laborers 25c. per hour for camp construction and other pressing work. 


Gross railroad earnings continue to show an increase, which is being consumed by operating and other 
costs. Clearings continue to show an increase of 15%; post office receipts and export figures continue in full 
volume. Industrial developments generally continue active, there being many specifically recorded cases of 
new ones and of additions and improvements. 


Money is in good demand, general bank rates ranging from 5% to 6%. Notwithstanding the demand for 
money, deposits, particularly at the more important points in the District, have held their own during the past 
thirty days. Discounts with this Bank show an increase for the past thirty days of about $4,000,000, having 
reached the aggregate of nearly $20,000,000. 


This copy is not to be released for publication until the afternoon of SEPT. 4th, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 
CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, SEPTEMBER, 1917 


Business in general continues unusually active, particularly for this time of year, and in manufacturing 
lines especially. The conditions existing at the present time are so unusual, and in their effects present such 
widely diversified features that it is difficult to make any sound comparison with the past, or a conservative 
estimate as to the future trend. We can only take conditions as we find them, and live from day to day. The 
inflation in prices, in every direction, is reflected in the increased amount of capital necessary to transact 
business, but unprecedented profits in most lines seem to have made this a matter of little moment. General 
reports are optimistic, and there are few discordant notes. 

The selective draft and the necessary preparations to take care of the men called to the colors have been 
a most disturbing element in the labor situation, which has been generally disorganized, and complaints in 
regard to it are universal. The work on the Cantonments at Columbia, S. C. and Petersburg, Va., the Naval 
Base at Norfolk, Va., and Government work contemplated at Richmond have called for an unprecedented 
volume of labor. Unheard of wages are being paid, taking laborers from manufacturers, industrial plants of 
all kinds and from the farms. Many complaints are heard of inability to harvest the growing crops. The 
large amounts paid out through these laborers have been an artificial stimulant to trade, from which there 
must necessarily be a decided reaction. 

Crops in this section are reported unusually good, wheat is above the average, corn is said to be the best 
ever raised in the District, tobacco is up to or above normal, and while cotton is below the average, the high 
prices will more than offset the decline in volume. Prices of all these crops are high, tobacco has already com- 
menced to move, and the demand for currency in the interior is much larger than usual. 

While financial demands for crop raising have been unusually heavy, and the demand for re-discounts 
above the normal, many banks still report a surplus of funds, and the general demands of the District have 
been handled without any strain. 

While a considerable amount of the late payments against Liberty Bonds have been re-distributed among 
depositaries in the District, all calls by the Government have been promptly met, and the subscriptions of 
the District to the last issue of Treasury Certificates was not allotted in full, but scaled on account of the 
general over-subscription to them. 

There seems to be a conservative realization of the fact that we are living and doing business in unusual 
times and under unusual conditions, from which there must be a return to a more conservative level, and this 
leads to the hope, if not to the expectation, that when this return takes place, we shall be able to accomplish 
it without any serious dislocation of business. Our wealth and material resources will find active and profit- 
able employment in the rehabilitation consequent upon the destruction resulting from the world war. 
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REPORT OF BUSINESS CONDITIONS 
IN THE 
FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 
FEDERAL SERVE BULLETIN, OCTOBER, 1917. 


At this particular season of the year, when the crops of this 
District have either matured and have been gathered, or are approaching maturity, 
we find the estimated results somewhat at variance with previously expressed 
opinions and predictions, Droughts, heavy rains and light frosts in the 
past month, and perhaps more important than either, adverse labor conditions 
have shared responsibility for discrepancies, 

While some localities report corn thus curtailed 20%, the 
District as a whole should exceed last year’s crop by 10%. Wheat and other 
grains are satisfactery, any farmers are holding grain, not yet convinced 
that food control, as announced, will prove workable, On the other hand, 
some shippers, usin; Norfolk as their most favorable port depot, find trans- 


portation facilities affected by railroad embargoes. [n the light of scar- 


city of bottoms due to war contingencies, it is difficult to feel optimistic 


as to immediate relief in port conditions. 

The potato crop is reported as of increased yield with lower 
prices. Fruits, especially apples, are very satisfactory, both in yield 
and prices, 

North and South Carolina should yield an average crop of cote 
ton, with increased prices and increased net returns, 

The tobacco crop will probably show cash results abnormally 
increased, Notwithstanding the fact that earlier in the season the fertili- 
zer situation inspired some pessimism, the yield has been 15% higher than 


last year and prices are not only exceptionally high but fancy, 
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In the past few years, seasonal campaigns have been attempted 
in farming communities for an earnest effort to increase our live stock 
supply, and reports show rather encouraging results in increased herds of 
cattle; hegs and sheep also show an increase. The crying need of meat sup- 
ply, let alone the fancy prices now obtainable therefor, should, however, 
have produced a larger supply of live stock than our reports indicate as 
held, 

Beyond all question, we believe the farmers of this District 
have every reason to be thankful for their position which is to be envied by 
other producers. It is true they complain of high costs, but the relative 
increase in the value of their products is much more favorable than that we 
Can Claim for any other class. 

There is a good demand for boots, shoes and leather goods at 
increased prices, and from one point comes the report that hides have slight- 
ly declined, 

The position of the coal industry is difficult of analysis. 
With the promise of fixed prices for the first of October, operators are nat- 
urally timid about plans for operation, and incidentally, dealers, since the 
announcement, have unbended somewhat in their attitude to the consumers, 
Retail prices, however, have not been reduced, although consumers’ purchases 
are being largely held up pending the promised price fixing. A corresponding 
curtailment appears to exist as between operators and dealers, 

The textile industry is reported in splendid condition, with 
urgent demands for cloth. Raw materiale for the cheaper products are repor- 
ted available at little, if any, increase in price, 

Machinery for drilling oi] wells is reported in good demand by 
larger interests only. 
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The lumber industry is more or less depressed, transportation 


difficulties and stagnation of building being contributive, 

Collections are generally good, and in many quarters, far 
above the average. 

Bank deposits in many localities show increases, notwithstand- 
ing the fact that over $80,000,000 lmve been paid for the first issue of 
Liberty Loan Bonds, The increase is offset (in a smaller degree than was 
anticipated) by an increase of loans. 

The issuance of Federal Reserve Notes for the period of a 
mouth as compared with the corresponding period of last year show an in- 
crease of 600%, 

It would be unwise to minimize the grave importance of tho 
scarcity of labor, and while some of our crops have been already harvested, 
we can hardly expect to escape loss through the inability of planters to 


gather the balance before adverse weather conditions prevail. Manufacturers 


may also expect difficulties until more labor is available, 
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RePORT BUSINESS CONDITIONS x 
iN THs 
FEDERAL RLGURVE DISTRICT 
FOR THE 


FEDERAL RESERVE BULLETIN, NOVEMBER, 1917. 


Reports from all points in the District indicate 
unusually prosperous conditions. The éorn erop is much larger than 
the average, tobacco fully up to the average and selling at unprece- 
dented prices, and the cotton crop about the same ag last year, but 
selling above 25¢ per pounde #ruits and smaller crops have on the 
average veen satisfactory and farmers are more prosperous and better 
supplied with money than ever before in the histroy of the District. 

The above conditions are reflected in unprecedented 
deposits in the banks, money is circulating freely and nigh prices 
seem no hkindrance to trade, which is reported good among wholesalers 
and retailers. Some dissatisfaction is naturally expressed with 
the Governuwent's regulation of prices, but on the otiier hand, the 
general feeling among consumers is that they have been mech benefitted 
as the result of this regulation. Government regulation, however, 
does not appear to have borne appreciable results as to prices of 
cOal to consumers. Run of mine bituminous is retailing at $7.50 
per ton and anthracite at $9.50. 

The production of lumber is below normal, due to the 
scarcity of labor and inadequate transportation, but orders are 
abundant .at satisfactory prices and the general condition in this 
line much improved. Ordinary building has been considerably 
restricted, owing to high prices of material, but Government work 
and construction for the ‘illing of Government orders have been on 


a large scale. 
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Everything in the manufacturing line is reported 
running to full capacity, restricted only by scarcity of labor. 
This scarcity of labor brings reports that there has been some 
loss of crops due to inability to harvest them. 

Railroad earhings have increased in gross very con- 
siderably, but the increase has been largely absorbed in operating 
expenses. Bank clearings indicate an expansion of 25%; post office 
receipts are above normal, indicating the movement of a large volume 
oftrade. 

The Second Liberty Loan has been the all absorbing 
topic, both in discussion and effort. The organizations for securing 
subscriptions to this Loan have been more efficient than was the 


case with the previous Loan, and both banks and individuals in the 


larger cities and towns have responded to the nation's call, both 


in solicitations and subscriptions. Farmers and the banks in the 
smaller communities do not appear to have displayed the interest 
or enthusiasm which could have reasonably been expected, but the 
closing days of the campaign will be marked by unusual activity 
in every direction, with the hope and expectation that the final 


result will be satisfactory. 
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Reports in the District continue to 
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in labor and transportation as being their most serious 
problems, and say that but for these, the output could be made 
to take care of the increased consumption. The railroads are 
né@table to turnish sufficient emipment to keep pace with the 
increased fuel demand, and are themselves complaining of the 
inadequate supply and exceedingly high prices.e 

Cotton picking is about completee Cotton is selling 
freely and about as fast as the railroads can move ite This is 
the tenor of advices from interior points, but the ports report 
a disposition to hold cotton for hicsher prices and business is 
restricted by lack of shipping facilities. Normal freicht 
rater to Liverpool were §1e50 to /1e75 per bale but are now 
to $90.00 per bale. 

the clothing trade scems to be a little clow in 
general lines, attributable to mild weather and the large number 


of men who have sone into different branches of the Goverhbaent 


in Lines are running to capacity. 
The consumption of cotton is large even at present high >rices, 
as products are still yielding excellent profits. tmnition 
contracts in this District have been about completéd and our 
largest locomotive plant is now running full time on remlar 
work for foreign shipmwente and agricultural implements 
are in strong demand, but lubor is scarce and wages have 
advanced 40 to 50%. The volume of business is large owing to 


the high prices but the muaber of vehicles and implements show 


a decrease. dtaplesentsdealers are urging jobbers to lay in supplies 


now and avoid congestion and embargoes which are likely to be 
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encounter@@ during the springe 


The leather market is strong, active buying at full 
prices, collections <ood and trade only limited by the obtaine 


ble volume of raw miterialse Prices paid farmers for hides 


She peanut crop is only bout tvoethirds of an uveragee 
Ortinavily, prices range from 3 to 4 cents per pound but are 
now © and 9 cents per pounde The demand for peanut butter and 
other food products has stimmlated the desand, which hag ree 
ulted in these hich pricese 
22ccO has becn selling freely, and some high grades 
at unheard of pricesg in some instinces, as mich cs per 
pound, the averaze price being 30¢ to 3526 

ioney is readily obtainable but the demand is good, 
rates rangins from 5) to G. Farmers’ paper is beings paid up 
more clossly than has ever been mown and considerable payments 


are being made on mortcacese L&nd snles are unusually active 


advancincs prices. Deposits in banks are the hishect ever 
known, but the demand for Cinaneins in every line has ofvcred 


wiple employment for them. Clearings show an increase of 35, 


anid post office receipts also indicate a considerable inercasee 
The latter is attributable to a considerable extent to tne location 
of cantonnaents in the District and the increased rates of postage. 
Crop preparations are naturally limited in extent at 


this sexson of the fear, but fertilizer manufacturers anticipate 


m active demand for their soods at remnerative prices, and 


are urging early shipments for the coming seagone 
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The prices realized from crops in this District have 


increased its wealth and resources to a very appreciable extent, 


and trade activities are reflected in the increased volume of 


business being handled by the Yederal Reserve Bank of Richmond. 


The response of the people and the banks in this District to 


the Second Liberty Loan has been most gratifying. “he minimum 


apportionment to the District of $§120,000,000 was about 8% 
2's 


of the banking resouress and the waximum apportionncnt of 


09,000,990, over 13% of the banking resources. The subscripe 


tions reached the cnormous totel of more than $20)000,000, the 


New York Dictrict and th: ietrict being the cnly two in which 


the subscriptions exceeded the wmaximwa apportionnente Taking 


into account the Arwy cubscriptions throughout the country, 


mountings, i+, in understood, to some 953,000,000, which 


credited to the New York District, and taxing also into account 


the subseriptions of corporations with headquarters in New York, 


but doing buvinees chiefly in other parts of the country, the 


Fifth Dictrict eclipsed every other in its response to the 


It is anticipated that the financing of 


Second Liberty Loane 


i311 be completed without strain or 


disturbance or normal bunkine condit ionde 
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